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EXECUTIVE SUMMARY

Fundraising events can be an important activity and source of revenue for many Charities and
Foundations. This report presents a comprehensive guide to managing events for maximum impact.

The report provides several reasons that a Charitable Organization may organize a fundraiser. It also details
their challenges and provides tips on how to run a successful event. Fundraising events can be important to
Charitable Organizations for several reasons:

eRaising the profile of the organization.

e|dentifying new volunteers, supporters, and donors

eMotivating staff and volunteers

eContributing to the financial stability of the organization

eDiversify the sources of revenue

eBuilding bonds with the community

eSpreading the message about the availability of the organization’s products and services.

A Charitable Organization’s annual T3010 Financial Filing to the sector's regulator, the Canada Revenue
Agency (CRA), includes questions about its fundraising activity. This allows us to determine over various time
periods the number and percentage of organizations which operate fundraising events. Statistics from the
United States allow us to speculate about the percentage of donors in Canada who participate in fundraising
events.

The Fundraising Ratio measures event costs as a percentage of total funds raised from the event. The CRA
offers guidelines and monitors this measure.

Challenges for fundraising events include:
e|nflation
eDigital fundraising
eDonor fatigue.

Principle conclusions of the Report

> Between 17 and 19 percent of all Charitable Organizations in Canada report holding Fundraising
Dinners, Galas, or Concerts. A much smaller 3.5 to 4 percent report holding Tournaments or Sporting
Events, which represents about 21 percent of those holding Dinners/Galas/Concerts.

> The global COVID pandemic particularly affected a Charitable Organization's ability to hold fundraising
events due to social distancing requirements.

» There was a 35 percent increase in the number of Charitable Organizations holding Fundraising
Dinners/Galas/ Concerts between 2020 and 2023, and a 29 percent increase in those holding
Tournaments/Sporting Events.

» Based on experience in the United States, we estimate that between 55 and 60 percent of donors
attend fundraising events in Canada.

» Although there is no stated level, the common benchmark for the Fundraising Ratio (total expended on
a fundraising event relative to total revenue from the event.) is 30 percent.



>  The CRA has issued guidelines for fundraising events and warns that a Fundraising Ratio greater than 70
percent can trigger an audit.

>  Specific factors that may lead to fewer fundraising events include inflation, digital fundraising, and donor
fatigue.

>  Tips for successful fundraising include:

Be clear about the purpose and scale Decide on the demographics
Set measurable targets Communicate effectively
Establish a budget Plan the order of activities
Make it easy to donate Make the most of savings
Consider environmental sustainability Market and promote the event
Resource the event Manage registration

Organize health and safety Manage stakeholders

Final preparations Deliver the event

Evaluate the success Issue appropriate thank-yous
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